Uzer Three  Fitters: Off W About Uz Contact Uz Wwhat's Mews Feedback  Store Logout

COMPLIANCE
ADVANTAGE.COM

HOME LEGS & REGS

ENFORCEMENT ACTIONS

AML RESOURCES ~

Advanced Search }}

MY SETTINGS MESSAGES

MNews

Lawmakers Introduce Bill to Crack Down on Tax
Evaders

October 27, 2009 By Colby Adams

The chairmen of the Senate Finance and House Ways and Means committees unveiled legislation Tuesday
designed to help the |L.R.5. find tax evaders with assets housed in offshore jurisdictions.

The Foreign Account Tax Compliance Act (FATCA), authored by Sen. Max Baucus (D-MT) and Rep. Charles
Fangel (D-MY), would require LS. tax payers to report offshore accounts with more than §50,000. The kil
would alsoimpose a 30% withholding tax on the assets of foreign financial institutions that don't disclose the
identities of their LS. clients.

The measure would net 2.5 hillion in additional tax revenue over the next decade, according to estimates
teleased concurrently by Congress' Joint Committee on Taxation. The Senate's Permanent Subcommittes
an lmvestigations estimates that tax evasion costs the LS. Treasury Deparment $100 hillion in lost revenue
annually.

If enacted, the hill would clamp down on tax evaders, according to Kenneth L. Bryant, manadging directar of
Bryant & Associates, LLC, an anti-money laundering consultancy based in Hayeswille, M.

“Ifwou are gaing offshare salely for the purpose of tax evasion, this kbill will definitely put a higger crimp on yau
and your business," said Bryant. "They are putting teeth in tax investigations "

Baucus circulated a draft proposal with similar provisions in March. At the time, lawmakers widely considered
the proposal to be competing legislation with the Stop Tax Haven Abuse Act, introduced by Senatar Carl Lewin
(O-mly earlier that month and supported by then Sen. Barack Obarma in 2008,

The Baucus-Fangel bill has a better chance of passing because of broader support, said Bruce Zagatis, a
partner atWashington, D.C-based law firm Berliner, Corcoran & Rowe.

“This is a combination of the Levin hill, the Ohama budget proposal, and the Baucus draft legislation," said
Sagaris. "It includes maore reporing requirements and covers hoth taxpavers themselves as well as offending
institutions."
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French Banks to Shat Operations in Tax Havens, Others
Likely to Follow

France's decizion to shut dowwn French banks in jurisdictions on a
European Union tax haven blacklist will likely be mirrored by ather
courtries, according to tax analvats.

More... October 2, 2009

Tax Evasion Likely to Become Predicate Crime of
Laundering, Say Hill Staffers

Planz to make tax evasion a predicate crime of money laundering
will likely be successful despite speculation that broader financial
regulatory reform iz foundering, say Capitol Hill staffers.

hore. .. September 22, 2009

Lawmakers Will Impose Tax Evasion, Hedge Fundd
Requirements, Says Former Congressional Counsel
Financial regulstion iz in the early stages of undergoing its biggest
change since the paszage of the U.S. Patriot Act, according to
Mike Flovwers, a former counsel for the LS. Permanent
Subcommittes on Investigations.

More... March 23, 2009

Glebkal Tax Enforcement Undergeing ‘Fundamental
Change,” Says OECD Official

DECD official Jeffrey Owwens spoke with reporter Brian Monroe
about why tax evasion has grovwn in importance, and how the
recent fine against Swizs bank UBS has been a wakeup call for
zome banks.

More... March 3, 2009

Lawmakers Introduce Bill to Reverse Supreme Court
Ruling, Tie Tax Evasion to Laundering

The U5, Zenate iz conzidering an anti-fraud bill that swould
broaden the application of money laundering lawws to include the
grozs receipts of crimes and money funneled offshore to awoid
taxes.

hore. .. February &, 2009

LLE. Drganization Publishing “Secrecy Jurisdiction™ List
Dinging W.5., Britain

A LK -bazed financial transparency advocacy group iz st to
publizh a list next month of the B0 most abusive tax havens that
will include U=, states and Britizh cities and territories.
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Froponents ofthe Baucus proposals said that the measure better targeted the problem by imposing
requirerments on individual tax payers rather than financial institutions.

Butin a statement issued Tuesday, Rep. Llovd Dogoett (D-Tx) argued that the new measudre doesn't go far
enaugh. Doggett introduced an identical companion bill ta the Stop Tax Haven Abuse Actin March 20049,

“While pleased that this proposal incarporates a number of elements from our bill and adds other desirable
provisions, FATCA omits action on multinational corporate tax evasion,” he said.

on Tuesday, Levin issued a statement expressing his qualified support for the Baucus-Randgel bill. "wWhen
their committees move to markup, | hope to wark with my colleagues to strengthen the Baucus-Range! bill by
adding some of the measures from the [Stop Tax Haven Abuse Act],” said Sen. Levin.

aen. Levin still plans on promaoting the Stop Tax Haven Ahuse Act as a means of generating revenue far
hiealthcare reform, according to Kathleen Long, his spokesperson.

The Baucus-Fangel proposal does not include one ofthe Stop Tax Haven Abuse Act's more controversial
pravisions, the so-called blacklist of countries and legal jurisdictions suspected of facilitating tax evasion.

The Foreign Account Tax Compliance Act is not yet scheduled for markups, accarding to Dan Virkstis, a
spokesman for the Senate Finance Committee.
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Tax Evasion, Asset RBecovery Likely to Be Most Common
MLAT Requests of Foreign Countries

Information on tax evasion and azzet recovery cazes will likely top
data-zharing requests filed by foreign governments with the United
States over the next three to five vears, zay analysts.

More... Zeptember 29, 2009

“Hothing But Good™ to Come From Access to UBS
Accounts, Says Former IRS Agent

tt iz an exciting time for IRS investigators who are now able to
examine the UBS &G accourts of over 4,500 U5, citizens
zuspected of hiding assets offshore, according to John Everett, a
licenzed criminal investigatar and cerified fraud examiner based in
Agoura Hillz, California.

hore. .. September 21, 2009

LS. Lawmaker Calls for a “System of Sanctions™ Against
Banks That Aid Tax Evasion

The head of the Senate's powerful Permanent Subcommittes on
Investigations iz pushing for the establizshment of international
agreements to penalize banks knovwn to help tax evaders.

hore. .. September 17, 2009

In Wake of UBS Tax Deal, (ther Countries Seek Secret
Swiss Bank Data

Az many ag a dozen countries are expected to prezs UBS AG for
information on tax evaders following the bank's settlement last
week with the United States, say tax analysts.

More... August 25, 2009

UBS Agrees to Hand Over Details on Hearly 4,500 Accounts
=witzerland's largest bank agreed Wednesday 1o releasze details to
the United States on 4 450 accounts held by LS taxpayers
zuzpected of failing to report & total of $13 hillion in revenue, the
parties said.

More... August 19, 2009

IL5., UBS Ink Deal in International Tax Dispute

The United States and UBS &G zaid Wednesday that they bad
reached an agreement over whether LS, investigators could
acceszs data on the bank's tax evading American clierts.

hore. .. August 12, 2009

LLE. to Investigate Potential Tax Evaders in Liechtenstein
Britizh investors suspected of tax evasion through investments in
Liechtenstein must ether dizcloze their azzetz or find banks
outzide of the European principalty, according to a tax agreement
announced Tuesday.

More... August 11, 2009

1.5, UBS Say Issues *Remain to be Solved® in Tax Evasion
Settlement

The United States and UBS &G azked a Miami judge Friday to again
delay & tax evasion hearing o the parties could hazh out the
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